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Form (MA-RC)

STATE OF UTAH
DEPARTMENT OF NATUAL RESOIJRCES

DTVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

Date: 7rl9/2Q10

PermitNumber: S/045/006q

PhoneNumber: 801-782-7933

Name of Operator: Interpace Holding LLC

Mine Name: 5 Mile Shale

Per the erecutd reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to thisform:

Surety: ! Decrease

ffi Increase

ffi Replacement

Reason: I Amendment to NOI
I Cancellation/ Termination of surety

I Escalation
n Partiat Release of surety

X Other Explain: LOC#
replaced with surety bond#
Operator provided surety rider increasing the amt from $14,555.07
to $25.100.

lin the amt of $20,700 was
in the amt of $14,555.07.

Surety Dollar Amount Associated With This Actio@

Surety Aggregate Amount: S?5- t 00.00

Incladed in thk moditication (swety must be attached)
Instrument(s):

[l Corporate Surety f] RiOer
! I-OC Irtter of Credit I Amendment
! Cn Certificate of deposir I Addendum
flCash I Other Explain:

Other surety not affected by this modification will remain part of Attachment A and labeled as such.
effective as ofthe last date signed below



Form (MA-RC)
STATE OF UTAH

DEPARTMENT OF NATUAL RESOURCES
DTVISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

Date:24JtilD9--

Permit Number: S/04-5/06q

Phone Number: (a0$:S2-7933--

Name of Operator: Interpace Holdings. LLC

Mine Name: 5 Mile Shale

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follorffs:

Check the boxes that apply to this form:

Surefy: ! Decrease

! Increase

ffi Replacement

f Amendment to NOI
I Cancellation/ Termination of surety

! Escalation

! Partial Release of surety

ffi other
Explain: Operator's name was listed as lnterpace Industries,

Inc. The operator is Interpace Holdings, LLC . LOC is correct, it
shows lrterpace Holdings, LLC.

Reason:

Surety Dollar Amount Associated With This Actio-

Surery Aggregate Amount: 

-

Included in this modification (surcty must be attached)
hstrument(s):

! Corporate Surety ! ruder
n LOC Letter of Credit n Amendment

! CD Certificate of deposit I Addendum

fl cash I other
Explain:

surety not ected by this modification will remain part of Attachment A and labeled as such.

r John

will be eff,ective as of thg last date signed below
/,tlt(rJ',.LActr:'-4t't!PlL Crc

tah Division of Oil. Gas



Form (MA-RC)

STATE OF L'TAH
DEPARTMENT OF NAruAL RESOTIRCES

DIVISION OF OIL. GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

07/0212008

Permit Number: _pl 0451 069--

Phone Number: (801\ 782-7933

Name of Operator: Intemace Industries. hc.

MineName: 5 Mile Shale

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: ! Decrease

! Increase

I Replacement

! Amendment to NOI
f| Cancellation/ Termination of surety
I lbscalatlon
n Partial Release ofsurety
ffi other

Explain: replacement LOC

Reason:

Surety Dollar Amount Associated With This Action: $20J40.00

SuretyAggregate Amount: $20J00-00_

Included in this modification (sareq/ must be anached)
Instrument(s):

I Corporate Surety ! Rider
X I,OC Letterof Credit I Amendment
I CO Certificate of deposit I Addendum
! Cash X other

Explain: Replacement LOC from Merrill Lynch Bank

Other surety not affeeted by this modification will remain part of Attachment A and labeled as such.

Date

7//a/oe
atelon Director John R. Baza

Division of Oil, Gas andMining



FORM MR-RC (SMO)
Revised August 9, 2006
RECLAMATION CONTMCT

Mine Name: 5 Mile Shale

Other Agency File Number: ML 50307-OBA & ML 48978-OBA

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 8411+5801

(801) 538-5291
Fax:(801) 359-3940

---ooooo--

SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Interpace lndustries. lnc. the "Operator' and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. 5/045/069 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator

1. Operator agrees to promptly reclaim in accordance
the Act and applicable regulations, as they may be
affected by the mining operations conducted or to
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling



3.

4.

ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities, and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977: (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOlwhich are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or
lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
othenadse take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation

i:Z NDD[:'
L:_l Gtti |] lj'i -

5.

A.

B.
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

Page lof 6
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operatods address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.!f requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accnrdance with the laws
of the State of Utah.

Page 4 of 6
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

lnterpace Industries, lnc.
Operator Name

By Charles C. Tabaracci
Authorized Officer (Typed or Printed)

V.P. Finance
Authorized Officer - Position

# ry'*h
Officer's Signature Date

srArE oF UJ'lt-
couNrY o, (lloA ) "'' I

on the I7*L a"y ot t*l"n ,2007 , CA.nbt Tlo.ur"r'
personally appqared before me, who being by me duly sworn did say that

he/she is an (owner, officer, director, partner, agent
or other (specify)) of the Operator et, D,c. and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Notarv Public
Residino at /tb

I'
U slod

My Cofnfi ission Expires:

Q. rLo-.^uill. (d
SRETTWTRAVIS

,'oAN,',&E.iIITEOFVIAII

'II 
W HARRISVILLE RD

OGOElil. UT E,a40a

c0tm. ExP,01.08-2008
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tz-/r"/o7
L,,AIE

srArE or lltah I

couNrYo, Sn lf I aKa |"'
onthe lD dayof I : *h".r ,zA7 , &h^?. B -

personally aApeg{ed before me, who being duly sworn did say that he, the said
- I r, hA K. fr7 n is the Director of the Division of Oil, Gas and Mining,

Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

DIVISION OF OIL, GAS AND MINING:

Page 6 ofQ
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Notary Public
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FACT SHEET

Gommodity, { nil- Sh.l-
Mine Name: {n;/. Slo /.
Permit Number: 5 ol taOC?

County: 6 - /.
Disturbed Acres: O
Operator Name:

Operator fax: 6of 78t 26?0

Operator email: /qno{c.,^r. Qrnt=.pq<-bc,ak . (or-r

Contact: f /^Jr-^r"
Surety type: Bonl
Hefd by (Bank/BLM) 

= 
Soqfhqr.ol fi1o,a- arol*ueral 7*,.r.^ou

SuretyAmount: 3 2t too.o"

Surety Account Number:

Escafation Year= 2ot f
Tax lD or Social Security (for cash only):

Lt;T 6.troy

RECEIVED

JUL 2E 2OIO

DIV. OF OIL, GAS & MINING

Surface owner:

Mineral owner:

UTU number:

S, TTLA

W Srfr-A

Operatoraddress: 736 L).sl H*r{s

Operatortelephone: 8ol 7Zf X3#t

Acres:



FACT SHEET

Commodity: Clay

Mine Name: 5 Mile Shale

Permit Number: Si045/069

County: Tooele

Disturbed Acres: 5 (flve)

Operator Name: Interpace lndustries, Inc.

Operator address: 736 W HARRISVILLE RD PO BOX 12118

Operator telephone : (801 ) 782-7933

Operator fax: (801 ) 7 82-5047

Operator email : adawq@interpacebrick.com

Contact: Todd Sebring

Surety Type: LOC

Held by(BanUBLM):JP-fttorgan€haseBank i/-{', - r1 ,- r-'

Surety Amount: $20,700

Surety Account Number:

Escalation Year: 2010

Tax lD or Social Security (for cash only): n/a

Surface owner: SITLA

Mineralowner: SITLA

OGDEN UT 84412
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50(f 00b1
Leslie Heppler - Re: Request for Bond Release - 5 Mile Shale

From:
To:
Date:
Subject:

John Blake

Leslie Heppler

7127120117:2L AM

Re: Request for Bond Release - 5 Mile Shale

Leslie,

Re: Interpace Industries Clay Lease ML 50307; Five-Mile Shale Area

The Trust Lands Administration concurs with release of the reclamation bond for the above listed project.
Thank you.

lohn T, Blake
Deputy Assistant Director/Minerals
Trust Lands Adminisfation

>>> Leslie Heppler 7l26l2OLI4:11 PM >>>
John -

Interpace has requested full bond release for SMO in Tooele county in the 5 Mile Shale area. My draft inspection
is attached (with pictures), both the proposed road and site B were not disturbed and Site A had less than 1
acre of disturbance for small backhoe trenching, when it was a explration permit. The bond is in the form of a
LOC.

Please send your concurrence via email. If you have any questions please call me at 801-538-5257

thxlah

Leslie Heppler
Utah Division of Oil, Cas & Mining
(801) 538-5257 (Mon thru Thur)
LtrPPlqPqalot'

RECEIVED E.MA|I

JULLT Zstt

0is.d04C6&ilrnlu

file://C:\Documents and Settings\ogmuser\Local Settings\Temp\XPgrpwise\4E2FBc82N... 07127 /2011



G€NHRAL PURPoSE RIDER

To ba attached to and form part of Bond Number 
-

-. effective -l!gv 4, 2010

issued by the - Squth-lvest l1eru9-q[d-qe,[er3!,!09gterce Eo-npalL -'- ' - ---- ---
,.*--- DOLLARS,

in the amount of

on behatf of -----.Interpace Holdircf'-ll9 
--

as principat and in favor of --state 
oJ utah;-. Div5191 o! Qi!,--Gqt 9!4l!!

as Obligee:

Now. Therefore, it is agreed that:

PENALTY AS FOLLOWS:

Current Bond Amount:
New Bond Amount:

It is further understood and agreeci illai ail o'ther terms and conditions of this bond shall remain unchanged'

Thisrideristobeeffectivethe -- -4ii..--- r.layof ltQY-- -- -201q

Signed, sealed and dated this . . ?lst--- Cay of ---Ha'l ?91Q

Attomey-in-Fad

Accepted 8y:

State of Utah - Division of Oil, Gris and itiining

THIS RIDER WILL CHANGE AND AMEND THE BOND

s14,555.07
$25,100.00

Interp-qpg Holdincs.-!*Le-- - - --- {P"-til-qAaD Southwest Marine and Ge

Fonn F53{ c



SOUTHWEST MARI}{E AND GENBRAL INSURANCE COMPANY
919'Ihird Avenue

L0u'Floor
Nerv York' Nerv York 10022

GENERA.L POWER OF ATTORNEY

Krrorv a]l lncu by tlrese prcsenis' that the SOUTI.]\\IES f NIARINI AND G]]NERAL INSUIL{NCE CON4PANY

has made. co stiNted and appointed, anil by the sc prese'ts does mJ.' .on,titttt" ona appoint Bror'rk 1" Srnith' Janres T

Smilh, Deborah S. Neicbter and i^.ar* r'. lr.,*"r. ull of t-.,ois"it1,i K"utu.ky', EAGI{ as its trr.re and la*.ful attromey for it

and its name. place and stead io execuid on behalf of the 
'"ia 

*tp'"tty' "' **"":].!":d^';::iii.:kings and corttacrs o[

suretvsliip to be given to all obllgccs providcd tirat-no- boncl.,or undertaking or contract o1'suletyship executed untler this

authoritv shatl eiceetl in anlc,unic,i tlic surn of$2,000,000 (Trvo l"lillion Dollars)'

This po$,er of Attorney is granted and is signetl alld sealed by facsir:rile tr4-":i.l{ly. tjt" authorily of the following

Resolurion adopred pursua$r r,., au"?uttro.irotion of the B.ard oiin#*^ "i 
soUTHwEST MARINE AND GENERAL

INSURANCE bOMp,tXV on the lgth da1'of Dccenrber' 2C06:

RESoLVED. that the chairman anci chief Execurive c)tficer or any vice Presideut of the Company bc' and that

each or any of thcm hereby rs. auth'-'rized to cxecule Po\1eru of aito*"-u quolif;'ing the- artomet' uamed in tlte grven Power

of Auonrcy ro execure on behati o l' SOIJ'l'lJw llsl' i\'t AIl lNl-: AND GE|'IERAL INSUR'\NCE CON4PANY bonds

u*dcrtakiugs an(.I alt corrracts rrf sr.uetr.ship: a;rd. tha.t an). Secre,.tl' 
". ""iitS""i:,:*::,::l :t' 

ancl that eaclr or any of

thcnr lrcrlht, is. autirorizcd to oti*st rtt" cxeiculitxl ot an-v strch l'ori'er ol't\itonre!" an(l r'o attach lherct0 lhe seal of tlte

Cirnrpa:r.v.

FURTHFR RESoLVtsD- tbat the Signeture of sui.h oflrcers ancl the seal of the Conqlalry.m"y b" 
"ffi1(.*j.::.11'j

sucl Fouer ol Attomey or to *r." "",tin.ur" 
r:elating thereto by facsrniie. and a:ly such Porrer of Atlome-v or te rtllloate

bearilg such facsirnilc signatr:re-s or thcsimilc seai ihall bc valid a*d binciing lrpo6 the Cornpan-"- rvhen st> aflixed and in the

liliure. \vilh respecl to any bond rrlxlertal<ing or collttact ofsureiys)rip tu rlhicl: it is attachcd

In \\riiness \\,hereol. soul'H\rrEST N{ARINE As-D GlrNlillAL lNSURANcr" co\',[P',{\Y has caused irs official

seaL to he hcreLo alTixed. and thesc lrr-esents t() be signed h-v its Vice l'resident alld attested b)' i$ Secletal] lhis 5'n day OI

De'cernbcr. 200E.

^\ttesl: SLT

STATI O[ N EW YOIiK
SS:

C0'uNT\ OF Nta\\'YORK

OD thjs:th diy ol Decenbet.2C103. hcfir

s:]vthathc|csidqsinthe\1,esrc]iesttli.Cotiun'si..."utx",..t,c.t'aii-iT,^r.rrt'o"o.r'.i,i.'i''.*
soirrHwEsr MARrN! .{ND CENERAT r\-st-rRAN':rE Colvlpa,'-v. ,r," 

"o,1',,iuili,n 
,li"ir,e,l in nna wlrich execur'd thc alltiiiif'..11;,ih 

lilltili,."so(JIHwLst MAI(iNrj .\Nl, Lrtj!\ri1!.\i r:\;rrN,1'\L-L 
lir?d .!nd tlnt he signrrl his nnrne

knolls thescal olihr saiilcoil)om on: thi!! theserl l'llr.J t the sairJ iDsrrrrn:srrr r\ sLrLlr et)m(liittu seal' lhillit $as so;a\ - -, -/'/ //
rtrereropursuarrroth,e autlrcriizarion 'yrrt,1. 

t )T/,'V::.Lnei:.S,et Cf '
J;f.(il ll. GUr.Ri'lF-el _. *ffii,"iirisl\ll:ol N;:.\\'"ot*rr, ttntaq1F;l.li,.;ia-3.s;i{ewYork ij;;i,;;,.J;,,

.u.-,n,,.,rn no,, 
",r,.,f 

"' 
or"'1,iI;,?tr?:f.:;|1r.,.i]3olf,v^.

Corr:tiiJi-r. l"''; :iss ;'!cve iriirsr t 3, 20

l. rhc dndersigncd. Urc Sccf.tar--y otsclL'l H$ f,s l i!,1ARlNE .{ND cl:NE]{AL INSUR{n{cl1 ( oNlPANY ao -',\ri?-ona co{'olitiiinr' Do

Hl:REBY CL:R flljY tltat rhc fbrego,,rg ari
RsiolltillrL offhe €r(.crLtir.e Co,nmiIree if ;h; Urafd ol L)ife.l.'rj sc1 fi;1h in the Powcl of Atl')mc]' is nolv in tbrc"

r'rrrrnission FxFrre'' f 009

GI.NL.IL{L INSURANCIi COit'IP;\NY

a rJ'
Slgo(d .ill'.l serl.rJ at Lhc Citl r'1 .*{!r Y!f k' l) 'i(l \l'c ZLJI- 

- 
ttd 

'\



foR t \'tR.stiR

llnr, 2{, 2006

Rond Number j----
Surctl, NA)C No.
Perntit Nuntber.-NL u'ro vev

itrine Narne :LM!€ Shde-

ATTACHMENT A
To

RECLAMATION CONTRACT'
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
I 594 West North Temple Suite I 2l 0

Box I45801
salt Lalce City, Utah 84t l4-5801

Telephone: (80 l) 538-529 I

Fax: (801) 359-3940

TIIE UTAH MINED LAND IIECLAMATION ACT

S URETY BOND
* I * * *,t * * tr * * *'t * + * * * * **,'t * * +

The under:signed Interpace Holdings, LLC as Principal,
6 Limited Liability Company orsarliz_ed under the laws ol'the State of

as SuretY' a--Corytation
Utah and

orEanized under the lavvs of the Stare of Arizona hereby jointly and severally bind ourselves,
our heirs, administrators, executors, successors, and assigns, jointly and severally. unto tlle State of
Utah,Divi.sionofoi|,GasandMining(,.Divisiorr'')and-
(other agency, if any) in the penal suln o1' Fourteen Thousand Five Hundred Fiftv-Five and 071100

dollars ($ 14'99-5t-0J-- ).

T'his Surety Bond is provided to secure the obligations of the Principal, as set forth by the telms
and conditions of the Reclamation Contract, and any addendums thereto, to reclairn lands that will be

affected by mining operations as identified in the Notice of Intention rec€ived, or approved if
applicable, by the Divisioll e6 6hs 4th day of May 20 10.

The lands that are covered by this Sulety Bond are the Lands Affected by mining
operations as defi,ned and described in the above Notice. and the Mining and
Reclamation P{an if rcquired. sub.iect to terrns and conditions of the Reclarnation
Contract.

The condition of this obligation is that if the Division deternrines llrat Principal has

satisfactolily reclaimed the disturbed lands in accordance with the Mining and Reclamation Plan or
Notice and has faithfulty performed all requirernents of the Mined Land Reclamation Act, and



Page 2
fuIR.SUR
Aftachnrenl A
(revised May 24,2006)

Borrd Number
Surety NAIC No.
Pennit Nurnber
Mine Nanre 5 Mile Shale

complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall be

void; othet'wise it shall remain in full force and effect. Failure of the Principal to fulfillthe obligations
specified by the Mined l-and Reclanration Act and the Rules adopted there under, and in accordance

rvith the specification of the Prirrcipal's Mining and Reclarnation Plan or'Notice, tnay result in
forfeiture ofthis bond in accordance with the applicable statutes and regulations,

If t'he Mining and Reclaination Plarr or Notice provides fol periodio partial reclamation of the

lands affected, and if the lands ale reclaimed in aocotdance with such Plan or Notice, Act aud

r'egulations, then Principal rnay apply for a reductiorr in the amoullt of this Surety Bond. ln the

converse' if the Mining and Reclar.nation Plan or Notice provides for a gmdual increase in the lands

affected or the €xteut of disturbance. then, the Division may requir.e that the amount of this Surety
Bond be increased. with the written approval of the Surcty. The anrount of reclamation surety may also

be ad.justed as a result of a periodic revierv by the Division, which shalltake into account
inflationideflation based upon alr acceptable Costs Index, or at the request of tlie operator.

'l'his boud may be canceled by Surety afier ninety (90) days following receipt by the Division
and Principal of written notice of such cancellation. Wlitten notice to the Division arrd Principal as

required by this paragraph slralt be provided by ce *ified mail ol by a courier seruice that prcvides
proofofdelivery by signature ofthe recipient. Surety's liability shall then, at the expiration ofsaid
ninety (90) days, cease and tcrminate except that Surety will re main fully liable for all reclarnatiou
obligations of the Principal incurred prior to the date of termination.

Principal and Surety arrd their successols and assigns agree to guarantee said obligation and to
indemnify, defend, and hold harmless the Division lronr any and all expenses (including attorney fees)
which the Division rnay sustain in the collectioti of sums due hereunder.

Surety will give prompt notice to Principal and to the Division of the filing of any petition or
the cornmencernent of any praceeding relating to the bankruptcy, insolvency, r'eorgan ization, or
adjustment of the debts of Surety, or alleging any violation or rtgulatory requirements vvhich could
result in suspension or revocation ofthe Surety's license to do business.

Surety is licensed to do business in Utah and is rated by A. M. Best as A- or better or rated as

having l'inancial Perfolrnance Rating (FPR) of 8 or better, and is listed in the U. S. Depaftment of
Treasury's Circular "570." Upon incapacity of the Surety by reason of bankruptcy, insolvency, or
suspension or revocation of its llcense, ol' upon failure to lnaintain the A, M. Best or FPR rating and

listing on Circular "570", Plincipal shall be without adequate bond coverage as required by the
Division and shall have 120 days after notice to replace the bond wilh other bonds acceptable to the
Division. If ttre Principal does not leplace this surety bond as rcquired, the Division may order
cessation of rnining operations and cornmence actions to enforce its rights against the Surety. The
Surety's tiability shall continue and the Surcty will reurain fully liable for all reclamation obligations of
the Principal incurued until this surety bond is forfeited, or the conditions ofthis obligation have been

satisficd.



IN WITNESS WFIEREOF, the Principal and Surety hcreunto sei their signatules and seals as of
the dates set forth below.

Interpace Holdings. LLC

Principal (Pelmittee)
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Aflachnlent A
(ievised May 24,2006)

Surety Company

Southwest Marine and General Insurance Companv
Surety Cornpany Name

JamesT.Snlil[.-" - _..... ..,...,.-
Surety Cornpany Officer

Attorney-ln-Fact

Bond Nurnber
Surety NAIC No. 12294
ps1|ni1 hlun16g1 M 045 069
lv{ine Name 5 Mile Shale

2307 River Road, Suile ?Q0
Strcet Address

Leuisville, KY 40206
City, State, Zip

502-636-9191

Phone Number

Mav4.2010 ,..
Date

t-
By (Name and Title typed):



Page 4
MR-SUR
Anachment A
(revised May 24, 2006)

so AGREED tttis ? ?V .aay or 5,ne .zv

Bond Nuntber -

Surety NA|C No. 12294 -. -.

Pelrnit Number -I4..llt5 t9€9-
Mine Name s-lllleShalc-

/o.

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

+NOTE: Wherr one signs by virtue of Power of Attorney for a Surety, such Power of Attorney must be

filed with this bond. If the Operator is a corporution" the bond shall be executed by its duly authorized
officer,

lohn R. Baza, Directot j
Utah State Division of Oil,Cas and Mining
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MR-SUR
Altachnlent A
(revised lr,lay 24. 2006)

Bond Nunrber - ,
sufery NAIC No, 12291-_
Pernrit Nurrrber -9i45i69--
Mine Narne 5 mile Shale

QUALIFICATIONAFFIDAVIT OF

Q11 1fte 4th . .. day of May Z0 10 , James T. Smith

personally appeared befote rne, who being by me duly swom did say that he/she, the said
is the Attorney-ln-Fact of

James T. Smith and duly acknowledged that said insrument was signed on behalf
of said company by authority of its bylaws or a rcsolution of its board of directors and said

duly acknowledged to ffe that said comparly executed the same, and that
he/sXd(is duly authorized to execnte and deliver the lbregoing obligations; that said Surety is authorized
to €xecute the sanre and has cornplied in all r'espects with the larvs of Utah in reference to becoming
sol€ surety upon bonds, undertaking and obligations.

STATE OF Kentucky

COUNTY OF Jefferson

Subscribed and sworn to before rne this 4th day of MaY 2A 10

Residing at: Louisville. Kentuckv

My Con:rnission Expires:

)
) ss:

)

Title: Attorney-ln-Fact

October 27 2011



SOTITSWEST MARINE AND GENERAL INSURANCE COMPANY
919 Third Avenue

100'Floor
New York. Nerv York 10022

GENERAL POWER OF ATTORNEY

Itrow all men by these presents, that the SOUTI{WEST I{ARINE ANII GIINERAL NSUtu\NCE COMF ANY
has made, constituted and appointed, arrd by these presents does make, constitr.tte and appoint Brook l'. Smith, James T-

Smith, Deborah S. Neicl*er and Sandra F'. llarper, all of Louisville, Kentucky, EACII as ils true and lawful attorney for it
and its name, place and stead to execute on behalfofthe said company, a,s surety, bonds, undertakings and contrads of
suretyship to be given to all obligees provided that no bond or undertaking or conlract of suretyship executed under this
authority shall exceed in amount of thc surn of $2,000,000 flwo Million Dollars).

This Power of Attorney is granted and is signed and sealed by facsimile under and by lhe authority of the following
Resr:lution adopted pursuant to due authorization of the Board of Directo$ of SOUTT{WEST IvIARIND AND GENERAL
INSLT.ANCE COMPANY on the l9tl day ofDecember, 2006:

RESOLVED, that the Chairman and Chief Executive Officer or any Vice President of dre Company be, and that

each or anv ofthem hereby is, authorizcd to execute Powers of Attorney qualifyirrg the attomey named in the gil'en Power
of Attorney to execule on behalf of SOUl'Hwllsl'lvlARlNhl AND GENERAL INSUR\NCE COMPANY bonds.
undertakings and all conlracts of suretyship; and, that any Secretary or any Assistant Secrelary be. and that each or anv ot
thcnr hereby is, authorizcd to attest thq' execution ofany sucli Power of r\ttonrev, and to aftach drereto the seal of the

Conrpany.

FURTHFR RESOI-VED, that the signature of such ofl'icers and the seal of tbe Company may be affixed to any

such Pov'er of Attomey or to any certifioate lelating thereto by facsimile. and any such Porver of Altomey or certifioate
bearilg such facsimile signaturcs or facsimile seal shall be valid and bindrng upon the Cornpany when so aflixed and in thc
future, u'ith respecl 10 any bond undertaking or contract ofsuretyship to rvhich it is attachcd.

In Wimess Whereof. SOUI'HWEST tv{ARINE AND G}:NER"\I.INSURANCE COMPANY has caused its official
sealto be hereto affixed, and these presents to be signed by its Vice Preside t and attested by its Secretaly this 5'" day of
Decembcr,2008.

GENERAL INSURANCE COMPANYAttesl:

ocopelli, Vicc I)resident

STATE OT- NSIV YORK
ss:

COUN-TY OF NEW YORK

Otr this 5th day ofDccamber, ?003. b('forc rnc personall.v came Thornas J. Iacop:lli-to lre knolvn, $'ho being by nte duly swom, drd tlepc'se aotl
sly tlrat hc rcsides irt the Westche$tcl Courrbi. Stalc of Ncw Yru k, al ?5 Taxrcr Road, hvington, Ncw York l05ll, that hc is thc Vicc Prcsidint of
SOUTHWEST MARINE AND GENERAI. INSTJRANCE COMPANY. rhc corDorati(m descrihed in ahd which executcd Ihsab()ve instrum.nl; thxl lrc
knows tlre scal of the s€id corporation; that tire seri alllxrxl tr: rhe said irstrument is
lhc'clo Du6uaot to duq authori/-ation-

seal; that it \vas so and tha{ hc signdl his niunc

S'I'Al'L OII NEW YORK JEAN M, GUARNf;RI

COUN TY OT, NEW YOI{K:" N:. OIG 116066$39
Quaiifiec in F.:rxrnoxd Countv 

^ "iComnriseiJn ExF:i€,s tJovemb er 19,'20 tt

I, tho urdersiBned, the Scctetary of SOU-I'HWItSI N4AR|NE AND CI EnAL INSURANC!: COMPANY, an Ariz.$rro Cor?oBrion, DO
HI:RFBY CERTIIjY that lhe forcgoing ard atrached Polver of.\thnrcy remains irr full force and har- nol been rcvoked; and, furthemror.. lhal the
R€tolution ofthe Executi'\'e Commiftec ofthe Board ofOirectors set foflh in the Po!!.er ol'Afomcy is nolv in tbrcc'

Sigrrcrl anrl seatcrJ ct rlrc Ciry of Ncw york. D.rr.rJ rhc -{ lt - 
u^, Yflt% fu()

- .,;o -*{ Z

souTHytE$r-,M

ar' . -' Gl
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JON II4 tIUNTSMAN, JR
Covenor

CARY R HERBERT
l,re,]lcnanr Covemor

Sta(f of Utah
DEPARTMENT OF NATTiRAL RBSOURCES

MICHAEL R. STYLER
ExecTrttve D,rect<tr

Divislon of Oil, Gas and Mining
JOIIN tL BAZA
Dtvtslon Dtectot

October 6,2009

CERTIFIED RETURN RECEIPT
7003 ?260 0002 0247 8669

Jon Rhine
Interpace Holdings, LLC
736 West Hanisville Road
Ogden, Utah 84404

Subject: Surety Release Check Enclosed, Interpacc Indtrstries. 5 Mile Shale. E/045/0150.
Tooele Countv. Utalr

Dear Mr. Rhine:

Please find enclosed rvith this letter a check in the arrrount of $6,144.93, which
represenls lhe S5,700.00 reclanratiorr bond plus interest for the referenced project. This check is
{ora.fullrclease ofthesuretyforthc5Ir4ilcShaleexplorationproject. Thereisnorvasmall
nrinc penrrit in place at the sanle location. It should be noted that the 5 Mile Shale Snrall Mine
NOI is due for escalation in 2010.

retired.
This Notice of lntention to Conduct Exoloration will now be closed and the file

Thank you for your cooperation.

Sincerely,

Paul B. Baker
Minerals Prograur N'lanage r

PBB:lah:pb
Enclosurc: Surcty rcfund chcck #6 l-8909.177(r l

P:\GROU PS\Nl lN E R A LS\\\; P\M 0.15 --looclc',E0.15 0 I 5 t)- Fivci\l rlcShalc\finaltRETI R [- I 0U.12(]09.doc

159{ \\.csl North Tenrplc. Srritc l2l0.R.)Ror l.l5S0l. Salr l-akc Cir\'. l"l 8{ ]-i801
tclcphonc(801) j-i8-5j.10. faccrrnrlc (801) iJ9-19-{0.1T} (801):.18-?{j8rsrir orn: llralre.)r.



Account Number:

Account Name:

Tran #:

Admin Name:

UST - OGM - Interpace lndustries Inc.

15972158

Raylyn Daniel - UST 801-844-8523

09t24t2009

Q 
n':7:;'7f; 

u,"u

Paid For:

Amount: $6,144,93

This check constitutes payment of the following:

Escrow Disbursements

final release of acct #

Payee:

Interpace Indushies Inc.
c/o UTah .State treasurer
350 N State Street Ste 180
PO Box 142315

Salt Lake City VT 84114-2315



GARY R. HERTERT
Go|emot'

GRECORY S. BELL
Liantenant Gowmor

State of Utah
DEPARTMENT OF NATURAL RESOURCES

ITICHAEL R. STYLER
Execulive Di'ector

Division of Oil, Gas and i\Iining
JOHN R. B.{ZA
Division Director

July 14,2010

Menill Lynch Bank USA
201 South Main Street, Suite 200
Salt Lake Ciry, Utah 841 I I

Subject: Authorization for Full Release of Reclamation Suretv. Letter of Credit. Intemace

Holdinqs LLC. 5 Mile Shale Mine. 5/045/0069. Tooele Countv. Utah

Dear Sir or Madame:

Menill Lynch Bank, USA, is presently holding letter of credit * for the benefit

of the State of Utah, Division of Oil, Gas and Mining, as a reclamation surety for the 5 Mile
Shale Mine project. Interpace Holdings LLC has replaced the LOC with a surety bond for the

mine, so this letter authorizes full release of the LOC.

Please find enclosed the original LOC. If you have any questions or concems, please

oontact me at 801-538-5261. Thank you for your help in this matter.

Sincerely,

/r* [* P/?/s

Minerals Program Manager

JRB:lah:pb
Enclosure: Original LOC
cc: Interpace Holdings LLC- Jon Rhine

PIGROUPS\I4INERALS\WPM045-Tooele\S0450069-5MileShaleVinal\locr-355147122010.doc

I 594 West North Temple, Suite 1210, PO Box 14580 l, Sah Lake City, UT 84 I 14 -580 I

telephone (801) 538-5340 . facsimile (801) 359-39'10 . TTY (801) 538-7t158 ' ltw}t og,lt.utah.gov
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Penny Berry - 50450069 5 Mile Shate

From: Penny Berry

To: Frank Andrews

Date: ilt2lzlLl 12:29 PM

Subject: 50450069 5 Mile Shale

Hi Franlg

I found out that SITI-A does not need to be named on the surety bond. The rider I currently have changing the
amount form $14,555.07 to $25,100.00 is sufficient. A hard copy of the surety bond and rider are in the mail. I
apologize for any inconvenience this might have caused you. If you have any questions please call 801-538-
5291 or email. Thank you.

Penny

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4c3B0A8F... 7/12/2010



G-A.RY R. HERBERT
Governor

GR,EGORY S. BELL
Lieutenanl Govemor

Sta
o
te of Utah

DEPARTMENT OF NATURAL RESOURCES
\{ICHAEL R, STYLER

Executive Dircctot'

Division of Oil, Gas and i\[ining
JOHN R" BAZA
Division Diector

May 19,2010

CERTIFIED RETURN RECEIPT
7099 3400 0016 8894 6338

Jon Rhine
Interpace Holdings LLC
736 West Harrisville Road
Ogden, Utah 84404

Subject: Five-Year Escalation of Reclamation Surety. Intemace Holdinss LLC, 5 Mile Shale
Mine. Si045l0069. Tooele Countv. Utah

Dear Mr. Rhine:

The Division of Oil, Gas and Mining recently received two surety bonds, one for
$5700.00 and one for $14,555.07, and they are both designated for permit number
*W045/0069." This permit number corresponds with the 5 Mile Shale project, but the correct
permit number is 3/045/0069.

The Division currently holds a letter of credit from Merrill Lynch in the amount of
520.700.00 as a reclamation surety for this site.

The reclamation surety for this mine is due for adjustment in 2010, and the new
required amount is 525,100.00 which was calculated as follows:

Smalt Mine Openiion Aoind eabuiation Worksheet S/045/OOO}' 
'

S-year escatation (201 5)

iltgq _ .o! ,!fqt -c_osl -rogt 9q:!
1st Acre Disturbance 1 $7,500.00 $7,500.00
Add'l Acres Disturbance 4 $4lo0.oo $17,600.00
r-o}}-,

The amount listed, $25,100.00, assumes no increases in the disturbed area or changes
in operations since the surety was originally calculated and submitted.

There are several options for how this adjustment can be made, among which are

submitting an entirely new surety or amending the existing letter of credit to the new amount.
UTAH

Please provide the updated sur€ty no later than July 06,2010.

1594 West North Temple, Suite 1210, PO Box 145801, Salr Lake City, UT 841 14 -5801

telephone (801) 5i8-5340 . facsimile (801) 359-39.10 . TTY (801) 538-1458. \t'\r.ogn1.utah.gor

DNR



Jon Rhine
Page2 of2
s/04sl0069
May 19,2010

To increase the surety amount, please contact the Division's bonding coordinator,
Penny Berry, at (801) 538-5291 or by e mail at bondcoordinator@utah.sov for further
information or to obtain the crrrent bonding forms.

Thank you for your help in keeping the surety crurent. Ifyou have any questions
concerning this letter, please contact me at (801) 538-5261.

Sincerely.

u9flA
Paul B. Baker
Minerals Program Manager

PBB:lah:pb
cc: jblake@utah.gov

P:\GROUPS\I\4INERALS\WP\I\4045-Tooele\S0450069-5MileShale\final\Escalate-05l920l0.doc



GARY R, HERBERT
Gavernor

GREGORY S. BELL
Lieutenant Govenror

State of Utah
DEPART}IENT OF NATURAL RESOURCES

\lICHAEL R. STYLER
brccutive Ditectar

Division of Oil. Gas and Mining
JOHN R. BAZA
Di,ision Dircctot

August 10,2010

Jon Rhine
Interpace Holdings, LLC
736 West Harrisville Road
Ogden, Utah84404-2694

Subject: Copy of the Modification of Attachment A to the Reclamation Contract. Interpace
Holdinss. LLC. 5 Mile Shale Mine. 3/045/0069. Tooele Coun8. Utah

Dear Mr. Rhine:

On July 27 ,2010 the Division received the signed Modification of Attachment A to
the Reclamation Contract (MA-RC) from Interpace Holdings, LLC. Our Director signed the
MA-RC on August 10, 2010. Enclosed is a copy for your records.

Ifyou have any questions please call 801-538-5291 or email
bondcoordinator@utah.sov. Thank you.

Sincerely,
),aVnnadLau

Penny Berry I
Bond Coordinator

PB

l59.1West North Temple, Suite 1210, PO Box I4j80l, Salr Lake Ciry, UT 84114 -5801

telephone (801 ) 53 3-5i40 . facsimile (801) 159-3 940 . TTY (80 | ) j38-7458 . vl"'u.ogn.utah.gor



o
ate of Utah

GARY R. HERBERT
Governor

GRECORY S. BTLL
Lie te a Gotenor

St
DEPARTMENT OF NATUR{L RESOURCES

MICHAEL R. STYLER
Executire Direc,ot'

Division of Oil, Gas and Mining
JOHN R BAZA
Division Director

July 19,2010

Jon Rhine
Interpace Holdings, LLC
736 West Harrisville Road
Ogden, Utah84404-2694

Subject: Modification of Attachment A to the Reclamation Contract and Fact Sheet. Intemace
Holdines. LLC. 5 Mile Shale. 50450069. Tooele County. Utah

Dear Mr. Rhine:

On June 14,2010 the Division received your surety bond #SB100149 in the amount of
$14,555.07. On June 22,2010 the Division received surety rider increasing the amount from
$14,555.07 to $25,100.00. This is to replace the LOC held by Menill Lynch and for the surety
escalation.

Please sign the Modification of Attachment A to the Reclamation Contract and
complete the Fact Sheet.

Please retum these documents to the Division as soon as possible so that we can
proceedwithourprocessincompletingthisfile. Ifyouhaveanyquestionspleasecall 801-538-
5291 or email bondcoordinator@utah.gov. Thank you for your attention in this matter.

Sincerely,
/) ,,

f<'n nq K2zhU/
Penny Berry
Bond Coordinator
Minerals Prosram

PB
P:\GROUPS\tr4INER {LS\WPU\,|045-Tooele\S0450069-5Mileshale\bond\LftRe0I{A.-RC07l920l0.doc

1594 \l'est Norrh Temple, Suite 1210. PO Box 145801, Salt Lake City, UT 84114 -5301

tefephone (801) 538-5340 . facsimile (801) 3,s9-3940 ' TTY (801) 538-i458 . \n',r' ognL Lrah.gol



Form(MA-RC)
STATE OF UTAH

DEPARTMENT OF NATUAL RESOURCES
DryISION OF OIL, GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO TFIE

RECLAMATION CONTRACT

Datei 7/19/2010

PermitNumber: 5/045/0069

PhoneNumber: J0LZ82-7938-

Name of Operator: Interpace Holding t I C

Mine Name: 5 Mile Shale

Per the executed reclamation contract, the surefy agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: ! Decrease

ffi Increase

I Replacement

Reason: ! Amendment toNOI
! Cancellation/ Termination of surety

ffi Escalation

! tartial Release of surety

X Other Explain: LOC# 
.-

replaced with surety bond#l
Operator provided surety rider increasing the arnt from $14,555.07
to $25.100.

n the amt of $20,700 was
n the amt of $ I 4.555.07 .

Surety Dollar Amount Associated With This Actio@

Surety Aggregate Amount: $?5- | 00.00

Included in this modiJication (sarety must be attached)
Instrument(s):

ffi Corporate Surety I Rider
! I-OC Lefter of Credit I Amendment
fl CD Certificate of deposit I Addendum
n Cash n Other Explain:

Other surety not affected by this modification will remain part of Attachment A and tabeled as such.
This Modification will be effective as of the last date signed below

AuthorizedOffrcerSignature Printed Date

=----DateDivision Director John R. Baza
Utah Division of Oil, Gas and Minine
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JUN 18 2008

0iV.0f 0iL, C.i0 *r l.1rr,,:',-IRREVOCABLE STANDBY LETTER OF CREDIT NO.
.Ff{\.'.Ei -L

BENEFTCIARY:

UIAH DIVTS]ON OF O]L, GAS
AND MINING
1594 WEST NORTH TEMPLE, SUITE 1210
P.O. BOX 145801
SALT I,AKE CITY, TIf A411.6

APPLTCANT:

INTERPACE HOLDINGS, LLC
735 WEST HARRISVILLE ROAD
OGDEN, UT 84404

LETTER OF CREDIT NO.
ISSUE DATE' ". .ffiTfr, 2oo8
EXPTRATION DATE: APRIL 30. 2009
EXPIRATION PLACE: AT OUR COUNTERS

AMOUNTZ 20,7OO.OO USD TWENTY THOUSAND SEVEN HUNDRED OO,/1OO U.S.
DOLI,ARS

GENTLEMEN AND I.,ADIES :

1-. MERRILL LYNCH BANK USA (NBANK''), OF SALT I,AKE CITY, UTAH,
HEREBY ESTABLISHES THIS IRREVOCABLE LETTER OF CREDTT (THE NLETTER
OF CREDfTN) IN FAVOR OF THE UIA}I DIVISION OF OIL, GAS AND MINING(''DIVISION'') FOR AN AGGREGATE AMOUNT NOT TO EXCEED $2O,7OO.OO IN
UNITED STATES DOLI.,ARS ("FACE AMOUNT'') EFFECTIVE IMMEDIATELY.

2. THIS LETTER OF CREDIT WILL EXPIRE UPON THE FIRST EVENT SET
FORTH AS FOLLOWS: (A) 4:00 O'CLOCK P.M. (SAI-,T LAKE CrTY TIME) ON
APRIL 30, 2OO9 OR (B) THE DATE UPON WHICH SUF'F]CIENT DOCT]MENTS
ARE EXECUTED BY THE DTVISION TO RELEASE TNTERPACE INDUSTRTES,
rNC. (UOPERATORI') FROM FURTHER LIABfLITY FOR 5 MILE SIALE M]NING
OPERATION L]NDER SCHOOL AND INST]TUTIONAL TRUST I"ANDS
ADMINTSTRATION LEASE NO. ML 50307_OBA, WITH NOTTCE TO BANK BY THE
DIVISION ACCOMPANIED BY THE ORIGINAL LETTER OF CREDIT WITH
DIRECTIONS FOR CANCELI,ATTON.

3. THIS LETTER OF CREDIT WTLL BE AUTOMATICALLY EXTENDED, WITHOUT
AIVIENDMENT, FOR SUCCESSIVE PER]ODS OF ONE YEAR FROM THE CLIRRENT
OR ANY FIJ:|URE EXPIRATION DATE IINLESS THE BANK GIVES NOTICE TO
THE DIVISION AT LEAST 90 DAYS PR]OR TO THE EXPIRATION DATE THAT
THE BANK ELECTS NOT TO RENEW THE LETTER OF CREDIT.

4. FUNDS UNDER THIS LETTER OF CREDIT ARE AVATI,ABLE AGAINST THE
DIVISIONIS SIGHT DRAFT, IN THE FORM OF EXHIBTT A ATTACHED HERETO,
SPECIFYING LETTER OF CREDIT NO.1 - DELIVERED TO THE OFFfCE

Merrill Lynch Bank USA,201 S. Main Street, Suite 200, Salt Lake City, Utah 84111

Letter ofCredit Department 1-800-635-5281 1-801-526-8300 FAX 1-801-363-8611

SWIFT: MLBWS55



ffi""rriltLynch

IRREVOCABLE STANDBY LETTER OF CREDIT NO, ,

riT\J.E Z

OF THE BANK, MERRILL LIiNCH BANK USA, LETTER OF CREDIT DEPARTMENT,
2O]- SOIIIH MAIN ST., SUITE 2OO, SALT I,AKE CITY, UTAH 841-],]-. AT THE
DIVISTONIS SOLE ELECTION, THE DIVTSION MAY PRESENT SIGHT DRAFTS
FOR LESS THAN THE FACE AMOUNT SO LONG AS THE AGGREGATE AMOUNT OF
ALL SIGHT DRAFTS DOES NOT EXCEED THE FACE AMOUNT. EACH DRAFT MUST
BE ACCOMPANIED BY A CERTIFICATE IN THE FORM OF EXHIBTT B ATTACHED
HERETO, PIJRPORTEDLY SIGNED BY A DULY AUTHORIZED REPRESENTATIVE OF
THE DIVISION.

5. fF THE BANK RECEIVES THE D]VISTON'S COMPLYTNG SIGHT DRAFT(S)
AND CERTIFICATE(S) AS PROVIDED IN PARAGRAPH NO. 4 ABOVE ON OR
BEFORE THE EXPIRATION OR TERMINATTON DATE OF THIS LETTER OF
CREDTT, THE BAI$K WILL MAKE SUCH AMOUNT AS THE DIVISION MAY
SPECIFY, WITHIN THE LIMITS OF T}IE SECOND SENTENCE OF PARAGRAPH
NO. 4 OF THIS LETTER OF CREDIT, AVA]LABI-,E TO THE DTVISION NO
I.'ATER THAN THE CLOSE OF BUSINESS, SALT I,AKE CITY TIME, ON THE
SECOND BUSINESS DAY FOLLOWING THE BANK'S RECEIPT OF THE SIGHT
DRAFT AND CERTTFICATE AND IN SUCH A MANNER AS THE DIVISION MAY
SPECIFY.

5. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERATOR A}ID TO THE
DIVIS]ON DIRECTOR OF ANY NOTICE RECEIVED OR ACT]ON FTLED ALLEGING
THE INSOLVENCY OR BANKRUPTCY OF THE BANK, OR AILEGING ANY
VIO].,AT]ONS OF REGUI.ATORY REQUIREMENTS WHICH COUI,D RESULT IN
SUSPENSTON OR REVOCATION OF THE BANK'S CIARTER OR LICENSE TO DO
BUSINESS.

7. THE LETTER OF CREDIT WTLL BE GOVERNED BY THE I-.AWS OF THE STATE
OF UTAH AND S}IALL BE SUB,JECT TO THE TINIFORM CUSTOMS AND PRACTICE
FOR DOCI,]MENTARY CREDITS, 2OO7 REVISION, ]NTERNATIONAI CHAMBER OF
COMMERCE PUBLICATION NO. 600, AS THE SAME MAY BE AMENDED AND IN
EFFECT FROM T]ME TO TIME (UUCPU ) . IN THE EVENT OF A CONFLTCT
BETWEEN UTAH I,AW AND THE UCP, UTAH I,AW SHALL GOVERN.

8, ALL COMMUNICAT]ONS REGARDING THIS LETTER OF CREDTT W]LL BE
ADDRESSED TO MERRILIJ LYNCH BANK USA, LETTER OF CREDIT DEPARTMENT,
201 SOUTH MAIN ST., SUrTE 200, S.q!r r,AKE CITY, UTAH 84111_,
REFERENCING LETTER OF CREDIT NO.

9. IN THE EVENT THE BANK GIVES NOTICE TO THE DIVISION TIIAT THE
EXPIRATION DATE OF THIS LETTER OF CREDIT WILL NOT BE EXTff\IDED,
THE DIVISTON MAY, UNTIL THE CIIRRENT EXPIRATION DATE OF THE LETTER
OF CREDTT, DRAW UNDER THE LETTER OF CREDIT AGAINST ITS SIGHT
DRAFT(S) IN ACCORDANCE WTTH THE PROVISION OF PARAGRAPH 4.

MERRILL LYNCH BANK USA

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake Ciiy, Utah 84111

Letier ofCredit Department 1400-635-5281 1-801-526-8300 FAX 1-801-363-8611

SWIFT:MLBWS55
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IRREVOCABIJE STANDBY LETTER OF CREDIT NO.PAGB 3

EXHTBIT A

SIGHT DRAFT

TO

LETTER OF CREDIT NT'MBER

D.ATE- ffi rrl c No.

PAY TO THE ORDER OF: UTAH DMSION OF OIL, cAS AND MINING,

DOLI,ARS

TO:
MERRfLL LYNCH BANK USA
LETTER OF CREDTT DEPT.
201 SOUTH MAIN ST.. SUTTE 2OO
SALT I,AKE CITY, UT 841]-].

UTAI{ DIVISION OF OIL, GAS AND MINING

.EI:

DATE:

Merrill Lynch Bank USA, 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111

Letter ofCredit Department 1-800-635-5281 1-801-526-8300 FAX 1-801-363-8611

SWIFT:MLBWS55
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IRREVOCABLE STANDBY LETTER OF CREDIT NO.PAGE 4

EXHIBIT B

TO

LETTER OF CREDIT NUMBER I

I, A DULY AUTHORIZEDREP OF OIL, GAS AND MINING,
HEREBY CERTITY T}TAT (1) THE DRAWfNG IN THE AMOUNT OF
$ , BY STGHT DRAFT AECOMPANYING THIS CERTIFICATE,
UNDEtr|-IETTEF-OF CREDIT No., IDATED .IUNE 17, 2Oo8 rssUED'BY
YOU IS PERMITTED UNDER THE PROVISION OF THE LETTER OF CREDIT,(2) THE LETTER OF CREDIT }IAS NEITHER EXPIRED NOR TERMTNATED
PURSUANT TO ITS TERMS, (3) THE AMOUNT OF THE SIGHT DRAFT,
TOGETHER WITH ANY AMOU}ilTS PREVIOUSLY DRAWN UNDER THE LETTER OF
CREDIT, DOES NOT EXCEED THE FACE AMOUNT, AND (4) THE UTAH BOARD
OF O]L, GAS AND MINING, AFTER NOTTCE AND HEARING, }IAS ENTERED AN
ORDER I^IHICH TIAS NOT BEEN STAYED. ORDERING FORFEIiLIRE OF LETTER OF
CREDIT NO.. IN ACCORDANCE Wrrn APPLICABLE LAW. PROCEEDS OF
THIS DRAWfNu-T{IEEFBE UTILIZED IN FULL TO PAY THE EXPENSES
REI,ATING TO THE RECI,AMATION LfABILITY, TOGETHER WITH THE COSTS OF
COLLECTION, INCLUDING ATTORNEYS FEES, FOR 5 MILE SHALE MINING
OPERATION UNDER SCHOOL AND INSTITUTIONAL TRUST I,ANDS
ADMINISTRATION LEASE NO. ML 50307_OBA-

UTAH DIVISION OF OIL, GAS AND MINING

BY:

DATE:

Merrill Lynch Bank USA 201 S. Main Street, Suite 200, Salt Lake City, Utah 84111

Letter of Credit Deparhnent 1-800-635-5281 1-801-526-8300 FAX 1-801-363-86i1

SWIF'I:MLBWS55
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Penny Berry - Surety Bonds

From: Penny Berry

To: franka@interpacebrick.com

Date: 6l3l2OL0 4:01 PM

Subject Surety Bonds

Hi Frank,

Ifs been since May, when I last spoke with you. The Division received the surety bonds with Limited Liability
Company and there was an error on the 5 Mile Shale. It was agreed that you would provide a new surety with
the correct amount and as of today, I haven't received the new surety bond. Can you update me? If you have
any questions please call 801-538-5291 or email. Thank you,

Penny

file://C:\Documents and Settings\DPRUSER\Local Settings\Temp\XPgrpwise\4c07D1D4N... 61312010
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HOLDINGS, LLC

May 14,2010

Penny Berry
Utah Division of Oil, Gas and Mining
1 594 West North Temple, Suite 1 2 1 0
P.O. Box 145801
Salt Lake City, UT 84116

Dear Ms. Berry,

I am sending to you the original bonds fcr mine permits

lf everything is in ordel would you please release the secondary line of credit which b with Bank of
America. The address fur Bank of America is:

Bank of Amerba, N.A.
201 South Main Steet, Suite 200
Salt Lake City, UT 8411 1

801-52G6829

lf you have any questions conceming ttre paperwork needed to release tre Loc, please call Al
Potaczek at Bank of Amerira. His phone number is 3124g$328g.

I appreciate your help with this matter.

Sincerely,

bc-
Frank Andrelvs
Plant Manager
Interpace Holdings, LLC
801-781-2872 wodr.
801-725€364 cell
franka@interpacebrick. com

1

801-782-7933 o (800) 999-4589. Fax (801)782-5047
736 West Harrisville Road . Ogden, Utah 84404

www.interpacebrick.com

E0490052 FoxClay
Eo4,50147 Vemon Shale
E0450150 5 Mile Shale
M0490006 Clinton Clay
M0430014 Henebr Red Clay
50450069 5 Mile Shale

$ 5,000
$ 5,700
$ 5,700
$ 424,000
$ 63,300
$ 14,555.07

RECEIVED

MAY r 7 20t0

DIV. OF OIL, GAS & MINING



@
JON M. HLTNTSMAN. JR

Govemor

GARY R. HERTBR.T
Lieutenant Govemor

stat?orUtah
DEPARTMENT OF NATLIRAL RESOTJRCES

MICIIAEL R. STYLER
Execuaive Director

Division of Oil, Gas and Mining
JOHN R &q.ZA
Division Director

Februarv ll-2009

Jon Rhine
Interpace Holdings, LLC
736 West Harrisville Road
Ogden, Urah84404-2694

Subject: Modification of Attachment A to the Reclamation Contract and Fact Sheet. Intemace
Holdings. LLC. 5 Mile Shale Mine. 50450069. Tooele Countv" Utah

Dear Mr. Rhine:

On January 29, 2009 the Division received your letter asking to update t}re name of the
operator from Interpace Industries, Inc. to Interpace Holdings, LLC.

Please sign the Modification of Attachment A to the Reclamation Contract.

Please return these documents to the Division as soon as possible so that we can
proceed with our process in completing this file. If you have any questions please call 801-538-
5291 or email bondcoordinator@utah.eov. Thank you for your attention in this matter.

Sincerelv.

/vrry&/V
Penny Berry
Bond Coordinator
Minerals Program

PB
Enclosure: MA-RC
P:\GROLIPSWIINERALS\WP\114045-Tooele\S0450069-5MileShale\bond\LfReqMA-RC021 12009.doc

1594 Wesl North Teqrple, Suite 1210, PO Box 145801, Salt Lake City, LrT 84114-i801
telephode (801) 538-5340 . facsimile (801) 359-3940 . TTY (801) 538-7458 . wa\r.ogrh.utah.gav



. Form(MA-RC)
STATE OF UTAH

DEPARTMENT OF NATUAL RESOURCES
DTVISION OF OIL. GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATIONCONTRACT

Date: ,)/l l/2009

Permit Number; 51045/069

Phone Number: €Of}J82-7933--

Name of Operator: Interpace Holdings, LLC

Mine Name: 5 Mile Shele

Per the executed reclamation contract, the surety agreement for rectamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that opply ro this form:

Surety: ! Decrease

I Increase

ffi Replacement

! Amendment to NOI
I Cancellation/ Termination of surety

n Escalation

! lartial Release of surety

ffi other
Explain: Operator's name was listed as Interpace Industries,

Inc. The operator is Interpace Holdings, LLC . LOC is correct, it
shows Interpace Holdings, LLC.

Reason:

Surety Dollar Amount Associated With This Actiorr

Surety Aggregate Amount: _
Included in this modiJicatiott (surety rl.ust be attached)

lnstrument(s):

I Corporate Surety ! Riaer
! I-OC Letter of Credit E Amendment
f] CD Certificate of deposit ! Addendum
n cash trfl'lff",

Other surety not affected by this modilication will remain part of Attachment A and labeled as such.
This Modification will be effective as of the last date signed below

AuthorizedOticerSignature Printed Date

=--:--DateDivision Director John R. Baza
Utah Division of Oil, Gas and Mining
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JON M. HUNTSMAN. JIL
Covemor

CARY R HERBERT
Liexlenanl Covetnor

Sta? of Utah
DBPARTMENT OF NATURAL RBSOTIRCES

MCTIAEL R STYLER
Exeqtnve Dtrector

Division of Oll, Gas and Mining
JOHN R" BAZA
Dtvrson Dnector

Jon Rhine
Interpace Industries, lnc.
736 West Harrisville Road
Ogden, Utah 84412

Subject: Return of Letter of Credit #-
Mine. 50450069. Tooele Countv. Utah

Dear Mr. Sebring:

January 21,2009

, Interpace lndustries. Inc.. 5 Mile Shale

/l// /2
/t'nor'/ IJI/V

Enclosed please find original Letter of Credit { N issued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond for $20,700 is currently being held with
Menill Lynch Bank; therefore the Division is releasing Letter of Credit *l--_ - . This
bond adiustment does not constitute bond release.

If you have any questions, please feel free to call me at (801) 538-5291.

Sincerely,

Penny Berry
Bond Coordinator

Enclosure
cc: JP Morgan Chase Bank

SITLA
Penny Beny, DOGM

P:\GROUPS\MINERALS\WP\M045-Tooele\S0450069-5 MileShale\fi nal\0038.doc

1594 West North Ternple, Suirc 1210. PO Box 145801. Salr Lalie Cit). UT 841 l,t-5801
ielephonc (80l) J-l8-5140 . facsunilc (801) 159-i9,10 . TTY (801) 5j8-?1t8 . Mvr o-qr?.xta, gov



JON M. HUNTSMAN, JR.
Gotemor

GARY R. HERBERT
Lie tenant (iovemor

Sta? of Utah
DEPARTMENT OF NATURAL RESOURCES

}{ICHAEL R. STYLER
E)aeculire l)irector

Division of Oil, Gas and Mining
JOHN R. BAZA
Division Director

December 17,2008

Todd Sebring
Interpace Industries, [nc.
736 West Harrisville Road
*€. ffitts-
Ogden, UtahB/4fZ tq q.r!l ' 2'Uclrl

Subject:

Dear Mr. Sebrine:

Enclosed please find original Letter ofCredit

bond adiustment does not constitute bond release.

Ifyou have any questions, please feel free to call me at (801) 538-5291.

ssued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond forJ-I0,700ls cunenlllbeinghgld with
]vIerrrIlL1.rrchBan.k.;therelbretheDrvisionisreieusirrgLettc.rci(lre<li.+ff?.]-n''

Sincerely,

,r1
/ Lnrnz/
Penny Berry

an

Enclosure
cc:

Bond Coordinator

JP Morgan Chase Bank
SITLA
Penny Beny, DOGM

P:\GROUPSWlINERALS\WP\N,1045-Tooele\S0450069-5MileShale\final\0038.doc

1594 West North Temple, Suite 1210, PO Box 145801, Sah lake Ci.]-, UT 841 t4-5801
tefephone (801) 538-534.0 . facsimile (801) 359-3940 . TTY (801'l538-'1458 . vrt]xt.ogm.utah.gov

Mine. 50450069. Tooele County. Utah



JON M. HUNTSMAN, JR
(;owmor

CARY R HENBERT
I.tculcnaal (iowmor

StaG of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
l;xecutivc l)trecat)r

Division of Oil, Gas and Mining
JOHN R AAZA
l)tvtlrm lrrecktr

December 17. 2008

Todd Sebring
lnterpace lndustries, Inc.
736 West Harrisvilte Road
P.O. Box l2l l8
Ogden, Utah 84412

Subject: Retum of Letter of Credit #..
Mine. 50450069. Tooele Countv. Utah

Dear Mr. Sebring:

Enclosed please find original Letter of Credit #

Menill Lynch Bank; therefore the Division is releasing Letter of Credit #
bond adiustment does not constitute bond release.

Ifyou have any questions, please feel fiee to call me at (801) 538-5291.

Sincerely,

issued by JP Morgan
Chase Bank in the amount of $20,700. A surety bond for $20,700 is currently being held with

. This

an

Enclosure

,/) /)
/i24rrq /t/vv/r'{
Penny Berry
Bond Coordinator

JP Morgan Chase Bank
SITLA
Penny Beny, DOCM

P:\GROUPS\M INERA LS\WP\M045-Tooele\S0450069-5 MileShale\fi nal\0038.doc

1594 West Nonh Temple. Suite 1210. PO Box 145801 . Salt lak€ Cr\. UT 8.1| t4-5801
telephone (801 ) 538-53.10 . facsimile (80l ) 159-3940 . TTY (801 | 538-7158 . vret.ogm.tah.got'



From:
To:
Date:
Subject:

Jed,
Merrill Lynch has sent replacement letters of credit for the following mines

Fox Clay HO491O52 $5,000
Vernon Shale ElO45l147 $5,700
Five Mile Shale 5/045/0069 $20,700

Have you received the LOC's? When can we expect DOGM to release the old LOC's?

Thanks,

Aaron Hancock
Plant Manager
Interpace Brick
801-781-2872

Aaron Hancock <ahancock@interpacebrick.com>
"JedPearson@utah. go/' <JedPearson@utah.gov>
713112008 2:08:15 PM
lnterpace lndustries Letters of Gredit



JPMorganGnase €J
JPMorgrn Cbr3e Brnk, N.A.
c/o JPMorgan Trcasury Scrviccs
Global Trade Scrviccs
l(X20 Highland Manor Drivc
Tampa, FL 33610

TO:
STATE OF T'TAS
I,ttAH DWXSTON OF OIL, cAS AIID
MININC (DOGM),
1594 I{EST NORTH SEMPLE, SUrTE 1210
SALT LAKE CrTY, (Ir 84116

IN ACCORDA}ICE WTTH INSTRUCTIONS RECEN/ED, TEE
LETTER OF CREDTT EAS BEEN AIIIE!{DED AS FOLI.IOTIS:

ocT 5, 2001
OTIR L/C NO. :

AI.IENDMENI NO. : L

APPLICANT:
INTERPACE IIIDUSTRIES, INC.
?36 WEST EARRISVILI,E ROED
oGDEN, tlr 84494

RECEWERI S REFERENCE: NONREF

APPLICA}TT I S NA}'E A}ID ADDRESS ARE CEA}TGED TO
INTERPACE II{DUSTRIES, INC.
736 WEST EARRISVIT.T.E ROAD
OGDEN, IIT 84494

AIJL OTHER TERMS A}TD COIIDITIONS OF TEE CREDIT REIIAIN I'NCEA}IGED.

ABOVE REFERENCED SIA}TDBY

121857 William Lindow Page I of I



o JPMorganchase t-?O

JPMorgrn Chrsc Brnk N,A.
c/o JPMorgan Treasury Scrviccs
Clobal Trade Services

10420 Highland Manor Drivc
Tampa, FL 31610

I,ETTER OF CREDIT NO.:
ISSITE DATE: SEPTEI{BER 7, 2OO7

ISSUING BNiIK:
.IPMORGN{ CHASE BAI{K, N.A.
300 soIIrH RMRSIDE PLAZA, IfIATL CODE IL1-0236
ATTN: STAI.IDBY LETTER OF CREDIT I'NIT
CHICAGO, rL 50506-0235
TELEPHONE: 1-800-534-1969, oPTION #1

BENEFICIARY:
STATE OF UTAI{
IITAII DIVISION OF OII,, GAS At{D
1594 WEST NORTH TEUPLE, SUITE
SAI,T I,AKE CITY, IITAIT 841],5

OI'R
SEP

r.,/c No.: *-
7, 2OO7-__{

I

MINING (DOGI'{)

1210

5 I{ItE SHALE, SCHOOL AND INSTITIIIIONAL TRUST
Mr.,50307-OBA

RE: II{IIERPACE HOLDINGS, LLC -
I.AT{DS ADMINISTRATION LEASE NO.

GENTLEMEN A}iID LADIES:

1. ,JPMORGAN CIIASF:..8A}IK, N.A. (NBAIiTK"), OF CHICAGO, TLLINOIS;] HEREBY
ESTABLISHES THIS'iNNEVOCAELE LETTER OF CREDIT (THE.."LETTER}OF CREDTTN) IN
FAVOR OF THE UTAH DMSION OF OIL, cAS Al{D l.lININc (IDMSIONI) FOR AN
AGGREGATE AI-{OIINI NOT TO EXCEED $20,700.00 IN ITNITED STATES DOLI-,ARS ("FACE
AUOtnCln) EFFECTIVE IMMEDIATELY; ON BEIIALF OF INTERPACE IIOLDTNGS' LtC.
(NOPERJATOR") FOR 5 MILE SHALE MINING OPERATION T'NDER SCHOOL A}ID
INSTITUTIONAL TRUST LANDS ADMINISTRATION LEASE NO. ML 50307-OBA.

2. THIS LETTER OF CREDIT WILL EXPIRE ?I{E DATE UPON THE FIRST EVETiTI SET
FORTH AS FOLLOWS: (A) 5:00 O'CLOCK P.M. (CEMTRAL STANDARD TIME) ON APRIL
30, 2OO8 OR (B) THE DATE UPON WHICH SUFFICIENT DOCUMENTS ARE EXECUTED BY

THE DIVISION TO RELEASE TNTERPACE HOLDINGS, LLC ["OPERATOR''] FROM FURTHER
LIABILITY FOR RECLAMATION OF THE 5 MILE SHALE MINTNG OPERATION UNDER

SCHOOL AND INSTITUTIONAL TRUST LANDS ADMINISTRATION LEASE NO. ML 50307-OBA
WITH NOTICE TO BANK BY THE DIVTSION ACCOMPANIED BY THE ORIGINAL LETTER OF .\
CREDTT wrTH DTRECTTONS FOR TERMTNATTON. .$/

,TL
,*

(itQ L'



o JPMorganGhase tJO

JPMorgrn Chrse Brnlg N.A.
c/o JPMorgan Treasury Services

Global Trade Services

10420 Highland Manor Dnve
TamDa, FL 11610

sEP 7, 2OO7
oltR L/c *o., l]-J

3. THIS I,ETTER OF CREDIT ISSI'ED ON SEPTEUBER 7, 2OO7 WTLL BE AIITOIT{ATICALLY
EXTEIIDED FOR SUCCESSIVE PERIODS OF OIIE (1) YEAR FROM THE CI'RRENT OR AIIY
FIITI'RE EXPIRATION DATE I'NIJESS AT I.IE,AST NINETY (90) DAYS PRIOR TO THE
rSSUAI{CE DATE OF THE FOLLOWING YE.AR, TIIE BANK GIVES NOTICE TO THE DIVISTON
BY AIiIY COURIER SERVICE OR BY REGISTERED I'NITED STATES IIAIt IREII'RN RECEIPT
REQUESTEDI TIIAT TTIE BA}TK EI,ECTS NOT TO RENEW THE LETIER OF CREDIT.

4. TUNDS IJNDER THE LETTER OF CREDIT ARE AVAII,ABI,E AGATNST THE DIVISION'S
SIGIIT DRAHT, IN THE FORM OF EXHIBIT A, SPECIFYING LETTER OF CREDIT NO.

DELIVERED TO THE OFFICE OF THE BANK, .]PMORGA.I{ CIIASE BANK,
SOIIfI{ RMRSIDE PLAZA, I.IAIL CODE ILL-0235, AND ATTN: STA.I.IDBY
CREDIT UNIT, CHICAGO, IL 50605-0236. AT THE DIVISION'S SOLE
THE DMSION lilAY PRESEIfI SIGHT DRAFTS FOR LESS TIIAI.I IHE FACE

AI.IOI,tff SO LONG AS THE AGGREGATE ATIlOI'lil:T OF AI,L SIGHT DRAFTS DOES NOT EXCEED
THE FACE AI.!OI,MT. EACH DRAFT MUST BE ACCOMPANIED BY A CERTIFICATE IN THE
FORI,T OF EXIIIBIT B, SIGNED BY A DT'I,Y AUTHORIZED REPRESENIATIVE OF THE
DIVISION.

5. IF THE BANK RECEIVES TIIE DMSION'S SIGHT DRAFT(S) AI.ID CERTIFICATE(S)
AS PROVIDED IN PARAGRAPH NO. 4 ABOVE ON OR BEFORE THE TERMINATION OF THIS
LETTER OF CREDTT, IHE BANK WILL MAKE SUCH AIr{OItl{I AS THE DMSION- MAY
SPECIFY, WITHIN THE. LIMITS OF THE SECOI{D SENTENCE OF PARAGR,A,PII NO, 4 OF.
TIIIS LETTER OF CTIPPTI, AVAILABLE TO THE DIVISION NO LATER THNiI THE CI,OSE
OF BUSINESS, CEIiITRJAL STANDARD TIUE, ON THE SECOND BUSINESS DAY FOLLOWING
THE BA}IKIS RECEIPT OF THE SIGHT DRAFT AND CERTIFICATE A}ID IN SUCH A MANNER
AS THE DIVISION MAY SPECIFY. "BUSINESS DAYTI ME]A}IS ANT DAY THAT IS NOT A
SATURDAY, SI'NDAY OR OTHER DAY ON WITICH COI,IMERCTAL BANKS IN THE STATE OF
NEW YORK ARE AUIHORIZED OR REQUIRED BY tAW TO CLOSE, AND A DAY ON WHICH
THE NEW YORK STOCK EXCHANGE IS OPEN.

5. THE BANK WILL GIVE PROMPT NOTICE TO THE OPERJATOR AND TO THE DIVISION
DIRECTOR OF ANY NOTICE RECETVED OR ACTION FILED ALLEGING THE INSOLVENCY OR
BANKRUPTCY OF THE BANK. OR ALLEGING AlvY VIOLATTONS OF REGI'IATORY
REQUIREMENTS, hIHICH COULD RESIJLT IN SUSPENSION OR REVOCATION OF THE BANKIS
CHARTER OR LICENSE TC DO BUSINESS.

L,ETTER OF
ELECTION,

7. THE LETTER OF CREDIT WILL BE GOVERNED BY T]{E LAWS OF THE
AND I]HALL BE SUBJECT TO'iHE TJNIFORM CUSTOMS AVD PRACTICE FOR

STATE OF UTAH \ TI-;;;'';;' 
, *u"| \t-l

0\ 'r i)v)r\



o JPMorganGhase €tO

JPMorlrtr Chrs. Brnlc N.A.
c/o JPMorgan Treasury Services
Clobal Trade Services

10420 Highland Manor Drive
Tampa, FL 33610

sEP 7, 2OO7
ouR L/c No.:s

CREDIT, 1993 RSVISION, INTERNATIONA.IJ CITA}TBER OF COMIIERCE PI'BLTCATION NO.
500, AS TIIE SA}|E DI,AY BE AIIENDED AND IN EFFECT FROt'l TIME TO TIME ("UCP").
IN THE EVEIII OF A CONFLICT BETWEEN IIIAII LAW At.lD THE UCP, UIAI{ LAw SIIAT,L,

GOVERN.

8. AIIJ COMI{ITNICATIONS REGARDING THIS LETTER OF CREDIT WIIJIJ BE ADDRESSED TO
THE BN{K 300 SOtIrH RMRSIDE PLAZA, ti{AIL CODE IL1-0236, CHICAGO, IL 60605-
0236, ATTN: STAI.IDBY LETTER OF CREDIT UNfT, PHONE NO. 1-800-534-L969,
OPTION # 1 REFERENCING LETTER OF CREDIT NO. r 1

9. IN TIIE EIT|EIfT THE BA.I.IK GIVES NOTICE TO THE DIVISION TI{AT THE EXPIRATION
DATE OF THE LETTER OF CREDIT WILL NOT BE EXTEIIDED, TIIE DMSION UAY, ItNrrL
THE CURREICT EXPTRATION DATE OF THE I.,ETTER OF CREDIT, DRA1II I'![DER THE TETTER
OF CREDIT AGAINST ITS SIGHT DRAFT(S) IN ACEORDN.TCE WITH THE PROVISIONS OF

PARAGRAPH 4.

VERY TRI'I,Y YOIIRS,

i'PUORGL}I CHASE BNiIK, N.A.

TITLE: ASST. VICE PRESIDENT

\

.'s'
n \-/:Y

- .u{t
Y\



JPMorg.n Chrsc Brnh N.A.
c/o JPMorgan Treasury Servic€s
Gkrbal Trade Services

10420 Highland Manor Drive
'tamDa, FL 31610

JPMorganchase $ O

SIGHT

NI,!,IBER

DR,AFT

sEP 7, 2OO7
oItR r,/c No., Fl

EXIIIBIT A -
TO

TETTER OF CREDIT

crTY, courirrY LETTER OF CREDIT NO.

PAY TO TIIE ORDER OF: IIIAH DMSION OF OIL, GAS nND MfNING,

DOLL,ARS

TO:
iIPMORGATiI CIIASE BANK, N.A.
3OO SOIITH RIVERSIDE PLAZA
lilAIL CODE ILl-0235
cHrcAGo, rL 50606-0235

ATTN: STANDBY I,ETTER OF CREDIT I'NIT

'tIIAH DMSION:QF OIL,
1594 WEST NORTH TEMPLE
SA]-,T LAKE CITY, UTAI{

GAS Al{D
SUITE

84115

MINING
1210

BY:
AUTHORIZED SIGNATURE

II n r:l

n\r"f, VrY/14
, crL\'
b.r\



o JPMorganGhase O O

JPMorgrn Chrs€ 8.rh N,A.
c/o JPMorgan 'freasury Scwiccs
Global Tradc Services

10420 Highland Manor Drive
TamDa, Fl. Jl6l0

OIIR I.,/C NO. :

sEP 7,
q

2007

LETTER

TO:
{tPliORGA}I C}IASE BAI.IK, N.A.
3OO SOUTII RIVERSIDE PIJAZA
lirArl., coDE IL1-0236
CHICAGO, rL 50505-0235

EXHIBIT B

TO
OF CREDIT NT'MBER'

ATTN: STA}IDBY TETTER OF CREDIT I,NIT

I, A DI'IJY AUTIIORIZED
REPRESENrATM OF THE tlfNt DMSION OF OIL, cAS AltD I,IINING, HEREBY CERTIFY
THAT ( 1) TIIE DRAWING IN TIIE AI{OIJNT OF S , BY SIGITT DRAFT ACCO}TPANIING
THIS CERTTFICATE, I'NDER LETTER OF CREDIT NO. DATED SEPTEMBER
7, 2OO7 TSSUED BY YOU Ig PERMITTED I'NDER THE PROVISION OF THE LETTER OF

CREDTT, (2) T1IE I,ETTER OF CREDIT HAS NEITHER EXPIRED NOR TERMINATED
PI'RSUAII'T TO ITS TERMS, (3) THE AMOT'NT OF THE SIGHT DRAFT, TOGETHER WITH
AIfY AMOT'}iI'TS PREVIOUSLY DR,AWN T'I{DER THE LETTER OF CREDIT, DOES NOT EXCEED
TI{E FACE AliIOIrlCf, AND (4) TIIE AII{OU}Ir TO BE DRAWN fS NECESSARY TO ASSITRE OR

COMPLETE RECLA!4ATION OF fHE (NAI'!E OF MINE) , NUMBER
(DOGM ISSIIED PERUIT NI,I'TBER) IN ACCORDANCE WITH APPLICABIJE LAW.

TITE UTAH DIVISION OF OIL, GAS AND MINING

BY, 
--AUTHORIZED SIGNATURE

\\ r'L"
"[/

.i '.L'- cL\"$\



JPMorgrl ('brsc B.nlq N.A,
c/o JPMorgan t'rcasury Scrvrces
Global lrade Scrvtccs
10420 llighland Mantr Dnve
Tarpa. Fl. .U6t0

o
JPMorgancrrase 

I

sEP 7, 2007

THE IITAIT DTVTSTON OF
DATE

orrR L/C NO.: I

OTL, GAS AT{D MTNING
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o

Surety and Reclamation Task $heet
DATE COMPLETED:

5101; /011

,e nra, vo

srnall mine large mine exploration

Worksheet Purpose
Thls worksheet esiablishes an outline for bondlng associates to follow when processlng paperwork,

see back side of this sheeet
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I-WF
JOII M. HUNTSMAN. Jlr

Guwtrcr

GARY R. HERCERT
Licutcntn, Aow.nor

State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICIIAEL IL STYLAR
Erecutivc l)i|(tot

Division of Oil, Ges rnd Mining

JOHN R AAZA
Dililn)n Dtftc.ur

July 3 1, 2008

Jon Rhine
Interpace Industries, Inc.

736 W. Harrisville Rd.

Ogden, Utah 84412

Subject:

Dear Mr. Rhine:

The Division has received the modification of the reclamation surety, in the amount of
$20.700.00 for the 5 Mile Shale Mine, located in Tooele County, Utah. We have made the

replacement on the Reclamation Contract.

The reclamation surety will need to be reviewed if you decide to amend or revise your

mining arrd reclamation plan. Please contact me at (801) 538-5320 or Leslie Heppler at (801)

538-5257 ifyou have any additional questions. Thank you.

Dana Dean, P. E.

Associate Director - Mining

DD lah:eb
Attachnrent: Copy updaled surety

Pr\c ROI j l,S!M INE R.\ LS\Wl'\M0J5-Tooele\S0450069--sM ile Shale\draftvp\ l-nrod t.l-07'2148 doc

l59a W.ri Nonh T.mpl., Srtt. ttl0. PO Bor l,ast0l, SJt Lrk! Cltv, UT tal l4-S801
lcl.phon. (tol) 53E-534{ . f..rirnlh (801).!59-f940 ' TTY (801) 5-1t-?{58. rlnl og .'/ro,8l''

5/045/0069. Tooele County. Utah

0001


